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	Define Depression
	A time when economic activity slowed and unemployment increased 

	
	

	Define Economy
	The way a country manages its money and resources (such as workers and land) to produce, buy, and sell goods and services.

	
	

	Economy Troubles 
	1. Gov’t had a large debt from fighting the war.

	
	                -Congress had borrowed money from the citizens and foreign gov’ts

	
	2. Owed soldiers their wages for fighting.

	
	3. Money was almost worthless.

	
	· Money printed during the war had fallen in value

	
	· Prices of food and other items had went up in value

	
	

	What caused some of the economic trouble?
	1. Congress couldn’t tax the people under the Articles of Confederation

	
	2. States printed money so there were too many bills in circulation. No gold or silver to back the bills.

	
	

	Farmers troubles because of the economic troubles
	1. Southern plantations were damaged turning the war and could not produce as much rice so less rice was sold.

	
	2. Farmers could not sell the goods they grew so they didn’t have money to pay state taxes.

	
	3. Farmers lost land when the state took the farms to pay the debt they owned. 

	
	4. Some farmers were jailed because of their debt

	
	

	Shay’s Rebellion
	Movement by farmers desperate to be paid for the service in the Revolutionary War.

	
	

	Daniel Shay
	A farmer who was a captain that fought in the revolutionary war. He was not paid for his service and was in debt. His land was close to being taken over by the state and he had many farmer friends who were also in debt. 

	
	

	What happened during the Shay’s rebellion?
	1787 Daniel Shay led a group of more than 1,000 angry farmers  in Massachusetts 

	
	1. He was successful in forcing the Supreme court to close down for a bit of time to so judges could not seize farmers’ land.

	
	· Congress was shocked at the support Shay got.

	
	2. Shay did a surprise attack with the farmers on a federal arsenal to collect arms and ammunition  (9,000 men) 

	
	· The state militia fired at them and killed four and wounded 20.

	
	· The farmers were not able to collect the guns and ended up surrendering

	
	

	Outcome of Shay’s rebellion
	Americans and the Congress were scared that future uprisings would occur if something didn’t change.

	
	

	Define Foreign policy 
	The interactions with other countries such as trade, war, etc.

	
	

	Foreign policy Troubles
	1. Britain still had soldiers in forts in the Great Lakes Region

	
	2. British merchants (a person who buys and sells goods) made it impossible for America to trade with many other countries.

	
	3. Spain closed the lower Mississippi River to American ships in 1784 to stop them from expanding into their land (Florida and lands west of the Mississippi River)

	
	                     -Congress tried to create a compromise. In 1786 Congress said they would stop shipping on the river if Spain accepted the border between Georgia and Florida. The citizens in the south rejected the agreement because it didn’t include the right to use the Mississippi River.  

	
	

	Slavery issue
	States were split on whether slavery should continue or end.

	
	

	Steps towards abolishing (ending) slavery
	1. 1775- Quakers (religious group) organized the first American Antislavery Society.

	
	2. 1780- Pennsylvania passed a law that provided for freeing enslaved people gradually.

	
	3. 1783-Massachusetts court ruled slavery was illegal

	
	4. 1784-1804- New Hampshire, Connecticut, Rhode Island, New York and New Jersey abolished (ended) slavery. 

	
	5. 1787-Free African Society in Philadelphia, Pennsylvania formed.

	
	6. Virginia passed a law encouraging manumission (freeing individual enslaved persons)

	
	

	States to keep slavery
	1. Most of the states south of Pennsylvania

	
	           -Plantations in the south relied on slavery to survive.

	
	

	Summary: (3 sentences)
	

	
	

	
	

	
	


Remember to REVIEW these notes daily so you will be ready to participate in class discussion the next day.  This practice of daily review will also prepare you for future assessments.
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2. I can explain why the Articles of Confederation failed to work.


6. I can identify economic and political problems facing the nation during the period of the Articles of Confederation and the opening of the Constitutional Convention.
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